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INDFEFENDHENT AUDITORES REMORT

To the Beard of Directors and Shareholders of
Shirsel Bank, Limited:

We have awdited the accompanying consalldated halance sheets of Shinsel Bank, Limited (the
"Bank®} and consalldated subsidiaries as of March 31, 3008 and 2007, and the related consclidated
statements of operations, changes in eguaity, 2nd cash flows for the yean then ended, all expressed
in Japanese yen, These conscdidated financial statements are the responsibility of the Bank's
management. Oug esponsibliny is 10 cxpeess an apinien on these consalldated fnancial
statements based on cur audits,

We conducted our audits in accordance with auditing standards genenlly soceptid in Japan and
the Umited Seates of Americe. Those starsdards reguing teat we plan and perform the audie b
chitain reasenae assurance abowt whether the financizl statements are free of material
misstatement. An awdit Incledes consideration of Internal conteod over financial reparting 2« a
basls for designing awdit procedures that are appeogriate in the circumstances, but not for the
purpase af expressing an opinion on the efectiveness of the Bank's internal controd over financal
reporting. Accerdingly, we express no such opinion. An audir also indudes examining, on a tes
bk, evidence supporting the amounts and disclosures in the finkncial slatements, rssissing the
accounting prnciples wsed and significant estimates made by management, as well & svaluating
the averall financlal statement presentation. We belleve that cuar zudits provide a reasanable basls
foe our opinlarn.

1n wear sginion, such canselidabad Anancial statermnents peesent Faidy, in &l material respects, the
consolidated financial position of the Rank and consalidated subsidiagies as of March 31, 20608 and
27T, and the consolidated reswtts of thelr aperations and thesr cash flows for the vears then ended
in condformity with accounting principbes generally accepted in Japan.

Ciur audits also comprehended the transletion of [apanese yen amounts inte 1.5, dellar amounts
andd, in our opinkan, sech ranslatien hiis been mads in conformity with the basls stated In Note 1

to the comsolidated financial statements. Sach 1.5, dollar amoants ane presented solely for the
convenbence of readers outside Japan.
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